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Iraqi and French legal frameworks. Although the laws of both jurisdictions formally rec-
ognize central bank independence, the extent to which such independence translates into
effective supervisory performance remains shaped by significant differences in their leg-
islative, institutional, and governance structures. Against this background, the study an-
alyzes the legal foundations and safeguards of central bank independence, examines the
supervisory powers vested in central banks, and assesses how institutional, functional, and
financial independence may contribute to the effectiveness of financial supervision and
the maintenance of monetary and financial stability. The research adopts a comparative
analytical methodology based on an examination of relevant legislative and regulatory pro-
visions, selected fighi opinions, and pertinent official and international reports. The find-
ings indicate that, despite the formal recognition of central bank independence, the Central
Bank of Iraq Law No. 56 of 2004 contains shortcomings concerning the legal safeguards
governing the dismissal of the Governor and members of the Board, as well as uncertainties
regarding the Bank’s financial independence. These shortcomings may limit the effective
exercise of its supervisory functions. By contrast, the French framework, operating within
the broader institutional structure of the European System of Central Banks, incorporates
more developed safeguards for central bank autonomy, while also providing mechanisms
for institutional accountability and oversight. The study concludes that formal legal recog-
nition of central bank independence is insufficient to ensure effective supervision. Effective
independence requires a coherent set of institutional, functional, and financial safeguards,
accompanied by transparent accountability, reporting, and disclosure mechanisms. Accord-
ingly, the study recommends revising the Iraqi legal framework governing central bank
independence, particularly with respect to tenure protections, decision-making autonomy,
and financial safeguards, while drawing selectively on relevant aspects of the French ex-
perience and adapting them to Iraq’s specific legal and institutional context. Such reforms
could strengthen the effectiveness of financial institution supervision and contribute to
greater monetary and financial stability.
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