The RoLe of the CentraL Bank in Supervising FinanciaL Institutions under Iragi and French

LegisLation
Abstract

Supervising financialL institutions is one of the Most fundaMentaL functions of centraL. banks.
GLobaL financiaL crises have repeatedLy deMonstrated that weak supervisory fraMeworks pose a
serious threat to econoMic stabiLity, Making the continuous updating of banking LegisLation an
unavoidabLe necessity. This study aiMs to exaMine the roLe of the centraL bank in supervising
financialL institutions under Iragi and French LegisLation, by analLyzing the. LegalL foundations and
supervisory tooLs in both systeMs and conducting a criticaL. coMparative assessMent between theM.
The core research question is: to what extent has the Iragi LegisLative fraMework succeeded in
providing effective supervision that ensures financialsstabiLity, and how can it be deveLoped by
drawing on the French experience? The study adopts a coMparative@nal ytical approach, grounded
in the BaseL CoMMuittee's international. standards. The findings reveal-that although Iraqi
LegisLation grants the centraL bank broad.powers in Licensing, ongoing supervision, inspection, and
adMinistrative sanctions, it suffers froM significant gaps in keeping pace with Modern deveLopMents
such as risk-based supervision and financiaL technoLogy. By contrast, the French systeM stands out
for its integration within the European SinglLe Supervisory MechanisM and its possession of
advanced earLy-intervention tooLs. The.study concLudes that deveLoping banking supervision in
Irag requires updating core LegisLation, strengthening the central bank's operational independence,
advancing digitaL infrastructure, and benefiting froM the French experience and internationalL
standards—aL.L of which would contribute to financiaL stabiLity and the protection of depositors'
rights. The added vaL ue of this research Lies in offering the first coMprehensive appLied coMparison



between the two systeMs, whilLe presenting practicaL proposaLs for preventive intervention inspired
by the European ModeL.

Keywords: CentraL Bank, Banking Supervision, FinancialL Institutions, PrudentialL Supervision,
FinanciaL StabilL.ity.
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3 Autorité de contréle prudentiel (ACP).
4 Single Supervisory Mechanism (SSM).
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